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o™^°LCONTIDENTIALITY  WGHTS:  D?  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  iuuk 


Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 
STANDARD  LEASE  W/  OPTION  v.  5 


Electronically  Recorded 
Chesapeake  Operating,  fnt 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

1         ^ItT^Z^^^^  °f    ^    •  201 1 '  bV  and  betWeen  BILLIE  T.  BUTTS.  A  SINGLE  PERSON  whose  address  is 
rf  D^a&HibUKOblUWN,  TX  786.->->,  as  Lessor,  and  CHESAPEAKE  EXPLORATION.  L.L.C..AN  Oklahoma  limited  liability  company  ™h™ 

tod.UlSSS'^f  "  ",and  Paid  C°UenanK  h8rein  C°ntained'  LeSS°r  ^  9rantS'  teases  and  leK  <°  «»"-"9  -tea*** 

f"!^ESS'  BEING  LOT  15  BLOCK  F„  OUT  OF  THE  HURST  HILLS  ADDTTTOTsJ  AN  ADDITION  TO 
THE  CITY  OF  HURST,  BEING  MORE  PARTICULARLY  DESCRIBED  BY  METES  AND  BOUNDS  IN  THAT  CERTAIN  PLAT 
RECORDED  IN  VOLUME  388-40,  PAGE  J2  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS 

iSS'iTlS  t^^T^F^  f°SS  ^  ^  "  'eSS  ('nC'Udin9  any  imereSK  ,tere"'  whioh  Less°r  ™»  reversion, 

2.  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  THREE  (3)  years  from  the  date  hereof  and  for  as  lona  thereafter 
maS  Zg^S^S  "  in  "*«  ~  fr°m  the  le3Sed  ^"oWrJm  ,ands  pooled  " 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 

LSSf  Sf S  seParat0' Mf  • the  «*a«y  ^ali  be  TWENTY-FTVF.  PERCENT  (25)%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at 
liiSL  a  ,  V°  LelS°rS  aed'  *  me  °"  Purchaser,s  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purch^s^^uSo^Tthe 
wellhead  market  pnoe  then  prevailmg  ,n  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  feS  iK£5 i  ?hm ?*  SSfJiSK 

™p™r0dUCt,0n  °f  S'mi'ar  9rade  3nd  9raVity;  (b)  f°r  93S  <incIud!n9  ^ng  head  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be  TWENTY-FIVE 
and^e^tl  SSrlrt  hv!  ^S^T^  *  ^      53,6  there0f'  'eSS  3  proportionate  oart  of  ad  vatoiem  taxes  and  production,  severance,  or  other  excise  taxes 

ou?chaLlS, SSion  j^iSlT'lS;  "TTf  °r  °theTiSe  martetin9  Such  sas  or  other  substances,  provided  that  Lessee  shall  have  the  continuing  right  to 

tSa^^^^^&S^^^  ^  f°r  Pr0d^i0n  °f  Simi'ar  quaIity  in  the  Same  fieId  (or  if  is  no  such  pr!ce  Prevai,in9  in  the  same 
S «    J"  d      hlGh  there  IS  such  3  Prevai,in9  pnee)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  rjrecedina  date  aTth^ 

bSt  such  wTo  SKi^t£?3l5  ffSSSJSXS  fotfier  subf Knces  «™ *  rereby  in  payins  quanWies  or  such  we,ls  are     on  ^S&^miSS 

o^aSies to  nn  mn3^  o?mf  inSn  ^P™duct»"tfiere  from,  I5f  not  being  sold  by  Lessee,  such  well  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying 
2,™ !      ^  „P  P  1  ?  mainta,nm9  th,s  lease-  lf  for  a  Penod  of  90  consecutive  days  such  well  or  wells  are  shut-in  or  production  there  from  is  not  beina  so  d  bv  LpXp 

n^!;tn  JLr*  ??.  ■  sa,d  ^ay  Period  a"d  thereafter  on  or  before  each  anniversary  of  the  end  of  said  90-day  period  while  the  well  or  wells  are  shut-in  or 

SS? SSi?™  iI?!llS  T  bSin?  S0'd  by  ^SSee;  Pf0Vided  if  ^  lease  is  otherwise  bein9  stained  by  operations,  or  if  production  is  bein sof by Lessee  Zm  anShZ 
nmin^      ,         elS?d  P?™SeS  °J landS  P00led  Iherewith.  no  shut-in  royalty  shall  be  due  until  the  end  of  the  90-day  period  next  following  clssaSon  of SSoirations  oJ 

whir-^hJ  t  "1  I ?  P  y?  ""'Si'  th'S  leaSS  Sha"  be  Paid  °r  tendered  t0  Lessor  or  t0  Lessor"s  credit  in  at  lessor's  address  above  or  its  successors 
S  oS  dra^^  °f  C,han9eS  in  the  °wnerShip  of  ™ti  land-All  payments  ortenders  may  be  made  in  currency,  or  by 

Sfhe  Ss\ t  addTifknnwn  in  \  SS?^^^  6SS°r "  l°  the  1*%*^  by  deposit  in  ^  US  Mai,s  in  5  stamPed  enve,0Pe  addressed  to  the  depository  or  to  the  Lessor 
at  the  last  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution  or  for  anv  reason  fail  or 

PaySPayment  eremder'  L6SS0r  Stia"'  31  LSSSee'S  reqUSSt  ddiVer  10  LSSSee  a  proper  re°°rdable  instmment  ^  inSSon  as  S^^Jf  lo  ,^15 

Drerntsefo'Mands  Pt!^i?Jlff^ W  3"  ^  if  /  TSf  dri"S  3  +We"  WhiCh  iS  inCapable  °f  pr0ducin9  in  payin9  quantities  (^remafter  called  "dry  hole")  on  the  leased 
Sant  to  Kr^S^SrSnh  f  productl0tn  (whfetner  or  not  In  P^g  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries 
SSSliic^  Prov,stons  of  Paragraph  6  or  the  action  of  any  governmental  authority,  then  in  the  event  this  lease  is  not  otherwise  being  maintained  in  force  it  shaN 
nt \tf£!L  7        f°rf  'LLeSS? ^mmences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining restorin7production 

^^^^^^S^2^^T  3fter  C°mri0n  °\ K°perati0nS  °n  SUCh  dry  h0,e  0r  within  90  da^s  after  ™*  <23fo9n°i aCduSon'Tat 
primary  term  or  at  any  tme  thereafter,  this  lease  is  not  otherwise  being  maintained  in  force  but  Lessee  is  then  engaged  in  drillinq  reworkina  or  anv  other 

KSoSffiffSSri??"  rGSt°re «T  UCti°n  ?erS  fr°m'  ^ lease  Sha" remain  in  force  30  lon9  as  a^  one  or  morlof  such  oS&^S^S^Si 
£?p£  H  i r^,?^  consecuhve  days,  and  if  any  such  operations  result  in  the  production  of  oil  or  gas  or  other  substances  covered  hereby  as  long  thereafter  as 

B™L  =Ph2d  h  fn  mJ*yj$  qTb  ',eS  fr0m  016  leased  premises  or  lands  P°olGd  tflerewitn-  After  completion  of  a  well  capable  of  producing  in  paying  quantities  hereunder 

^£S^SX^^^^^^  0Hmf  P°? 'ed  35  3  reaSOnab'y  Pmdent  operator  ^OUId  dril' under  the  ™  or  sTmTar  olrcuScS 

te^d^^V^rS^S^?  formations  then  capable  of  producing  m  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the 

Son^  WS"  "  We"S  l0&3ted  0n  °ther  ,andS  n0t  P00,ed  therewith-  There  sha"  be  "  — to  drill  explora^ry  Jells  or  any 

deoths  ^^J^^TJ^XSf- n?tthS  °bli9ati0n i° LP°?-  a"  0r  any  part  of  the  leased  P^1711563  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 
2!5    ♦  J f      '    ^  !      7     311  substances  covered  oy  this  lease,  either  before  or  after  the  commencement  of  production  whenever  Lessee  deems  it  nece»arv  or 

horizonTa?coL1^inP^hS9nS  iJd^Wh,Ch  'S, n0t  3  h0nZ0ntal  m™^™  shal1  n°t  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  1 0%,  and  for  a  gas  well  or  a 
SSS  \ ?  P  f  ♦  n0t  e^,Ceed  640  acres  plus  a  max,mum  aoreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  qas  well  oThoSontal 
S?5£     elc  te^^olSK^  PS"       may  bS  PfeSCribed  °f  Permitted  by  any  aovemmental  authority  having  jurisdiSon  to         Tor  to  ?SS2 

p  escribed  S  w2r  meTns  a  lei?  Ji  L  SS  JnLSf"  5**,?*      "'T  ^Scribed  by  applicable  law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so 

feeT^r  mo  re  oer  barrel  bas^  orT  ?44io  nl^^n  /l  t  w  5a2  1 MJM0  °ubl<: feet  per  barrel  and  "9as  we"" means  a  welt  with  an  initial  ^  ratio  of  10°.000  cubic 
SiD^r?^n?^S;  nt.,  ?  +-P  dUCt'°n  test  ^°nducted  under  normal  Producing  conditions  using  standard  lease  separator  facilities  or  equivalent  testing 
equipment  and  the  term  ho  izontal  completion"  means  an  oil  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  Se  vSH 
Soduction  "0  'tS  P,°0lin9  ri9h!f  hereunder'.Lessee  sha"  Ale  of  record  a  written  declaration  describing  th™unS  SaSfg  Z  ScE da^l  of  pocJinl 

r/woSn  ;nI  Sn=  ^T^^  3^w^  °"  a  un.t  which  includes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production  driinng  or 

Ssie  TJZ  *  J^  J^n^tT  ,ntthev,unit +b,ears  t0, the  total  9ross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by 
SLS^S   h    h  ,nstances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  the  obtaation  to  revise  anv 

^J^^S^^fS^ZZS^  ^  ?0th'  either^fore  or  after  oommencement  of  production,  in  order  to  conform  to  the  well  spaoS !g  w  de5^3£S 
makinc  Zcl  ?SS  KlS?6?1  ^  5^"?  Ju,nsd,ctlon'  or  to  conform  to  anV  Productive  acreage  determination  made  by  such  governmental  authority  In 
making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of  revision  To  the  extent  anv  oort  on  of  thS 

f  Jff  Z£  *     w  V'  w  6 5?  °I productton  m  Pay'n9  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may  terminate  the  unit  by  filinq  of  record 
a  wntten  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests  *  9 

of  JlelSSSSE  ^^nSS  i2rn^e??hn  a",°r  a2y.  Plrt  °f  the  'eaSed  premiSeS' the  r0ya,ties  and  Sbut"in  ro>'alties  Payable  «*  any  well  on  any  part 

ru^pS?ttS^Z  pfemlsi  t0  the  Pr°POrti0n  that  LeSS°'S  intereSt  in  such  part  of  the  ieased  premises  bears  to  the  full  mineral  estete  in 

rinht^n"?6,!?6?51 0f  ^  lefor  °c  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

ownershin  SSffJ?iSl2  P? V ^  ^  *»•  ^  respecave  heirS'  dSViSees'  executors'  administrators,  suLssors  and  asTgns  No  change  n ' Lessors 
Ei'Pj?1  have  ^  effect  of  reducing  p,e  nghts  or  en|arging  the  ob|igations  of  Lessee  hereunder  and  no  cha  .  ownerShip  shall  be  binding  on  Lessee  until  60  davs 
after  Lessee  has  been  furnished  the  ongmal  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  ofLnershlpThl ^satisflcSn  o  Lessee  or 
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persons  are  entitled  to  shut-in  royalties  hereunde?  TessS ™v  oa ^teS^lf^fJ^  '"J1*  dep°S'tory  desi9nated  above-  ,f  at  any  time  two  or  more 

^^^^^^^^ 

■■■■ 

■■■■ 

n«»rTl^^^S5rf         ..  w  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  riqht  to  rovaltv  or 

other  benefit  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease  y  ^ 

mri2LJfS??r        V> .^nts ^and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  anv  taxes 
whnTSlIni     existng.iev.ed  or  assessed  on  or  against  the  leased  premises,  If  Lessee  exercises  such  option,  Lessee  shall  beTubroS 

is  itsixsKa;  h^beS%sSsuspend  the  payment  of  royaities  and  shut-in  royaifes  hereunder' without  ^ 

ope^ton8.NOtWlfllS,and,ng  anytllin9  t0  ^  °°n,ra,y  in  thiS  l6aSe'  LeSSee  Stla"  n0t  have  any  rights  t0  use  lhe  surfece  of  the  ieased  P«mises  for  drilling  or  other 

th^  JnH  nf  S  nri™ltleiSKCCeSSOrS  ^  f^"8'  h,6reby  grantS  LeSSee  an  option  t0  the  P™3* term  of  Ms  Iease  for  a"  additional  period  of  TWO  (2)  years  from 

the  end  of  the  P^ry  term  by paying  or  tendering  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  asiramed  for  thistease 
18,  This  lease  may  be  executed  in  counterparts,  each  of  which  is  deemed  an  original  and  all  of  which  only  constitute  one  original. 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  AND  BY  REFERENCE  MADE  A  PART  HEREOF 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 
vary  dependmg  on  multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  I«Ji^^3ttS^fiS3 

^S^^!^""^  dUrCSS  °r  UndUe  i0f UCnCC-  LCSS°r  rCCOgniZCS  that  ,C3SC  VaIUCS  COaId  *°      0r  down  *P»^»  market ™SnfLL"r 
IS      Z  r^r^tl00SYr^°ccs  wcre  madc  m  ««  ^otiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  dependin-  on 

18  ICSSC       "*  ^  a'tCr      1CrmS  °f       tranSaCd°n  ^  "~  ^  dffltah« t£rmS  ^  L—  ^  -  -5  -godate 

J  hS!1??  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
he.rs,  devISees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  ail  parties  hereinabove  named  as  Le2or 

LESSOR  (WHETHER  ONE  OR  MORE) 


Signaturo/^^^^,    Sign3ture: 


Printed  Name;  BULIE  T.  BUTTS  Printed  Name; 


STATE  OF  TEXAS 
COUNTY  OfWITI 


This  instrument  was  acknowledged  before  me  on  the 


EVA  MARIE  COLLINS 

|  Notary  Public,  State  of  Texas 
My  Commission  Expires 


AprU15,  2013 


STATE  OF  TEXAS 
COUNTY  OF 


This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


_day  of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


ACKNOWLEDGMENT 


_day  of. 


.2011, by 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 
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EXHIBIT  "A" 


